Present

DISTRICT OF HUDSON’S HOPE
SPECIAL MEETING
HELD IN THE COUNCIL CHAMBERS
MONDAY, NOVEMBER 24, 2008 AT 5:00 P.M.

Council: Mayor Harwood; Councillors Webster, Johnson, Quibell, Johansson

Kosolowsky, and Anderson

Staff: C. Bonnick, Administrator; and B. Mercereau, Deputy Clerk
Other: C. Stacey, C. Lewis, W. Rosenberger, B. Bach, D. Summer, P. Enderlin, C.

Johnson, J. O’Hanley, L. Ollenberger

CALL TO ORDER

Oil and Gas Commission

Representatives from the Oil and Gas Commission (OGC) met with Council and provided
the following information:

the OGC regulates oil and gas activity;

the purpose of the OGC includes ensuring public safety, protecting the environmental,
conserving resource, and protecting public interests;

they are delegated authority by the Ministry of Environment, Ministry of Energy, Mines
and Petroleum Resources, Ministry of Forests, Ministry of Agriculture and Lands, and
the Ministry of Tourism, Culture and the Arts;

the Ministry of Energy, Mines and Petroleum Resources issues the drilling rights and
collects the funds from those sales;

the government sets the policies and the OGC regulates these policies;

the Agricultural Land Commission (ALC) and the OGC have a Memorandum of
Understanding that allows the OGC to act on behalf of the ALC within the defined
terms;

if the OGC is not delegated the authority to make the decision then a referral is sent to
the ALC and the appropriate Regional District;

the Forests Practice completed this year’s audit and will be available on the website
when completed;

some of the regulated activities that the OGC oversees are: geophysical activity, well
drilling, including the production, storage and water usage, oil and gas production,
plants, pipelines, processing facilities, oil and gas measurements for royalty purposes,
waste management and reclamation;

when reviewing an application some of the issues considered are what environmental
impacts will be caused and how they can be minimized, safety issues, resource
conservation, and where the pipeline right-of-way would be constructed;

each application must include an Emergency Response Plan (ERP) for each proposed
well;

the ERP will be different between the sweet and source wells;

companies must have the ERP in place with training and drills completed regularly;
the OGC oversees all of the ERP exercises and companies must file incident reports
with the OGC;

if a referral is approved conditions can be made or the OGC can ask for modifications
to the application prior to approval;

legislated right-of-ways can be up to 18 meters wide, but the OGC may approve wider
right-of-ways;

to minimize the environmental footprint the OGC will try to have as many pipelines on
one right-of-way as possible;

pipeline crossings can easily be rectified if a new crossing needs to created across an
existing pipeline;

landowners do need written approval by the company to do certain activities on
pipeline right-of-ways for safety reasons, but the landowner should advise the
company prior to installation of the pipeline of the different activities that could occur
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so that they may be able to work with them to develop a plan that suites both parties;
the OGC has inspectors to ensure industry is meeting the regulatory requirements;
the OGC has enforcement officers that provide a lead role concerning any
investigations;

a project lifecycle includes the following: consultation by industry, industries application
to the OGC, First Nation consultation, OGC application review and assessment,
decision made by OGC with terms and conditions of the approval, industry activity
begins, OGC compliance and inspections, OGC enforcement (if needed), industry
completes site reclamation and restoration, and OGC reviews and signs off that the
reclamation has been completed; and

discussed legislative changes.

Council had questions on the following issues:

does the Peace River Regional District have the authority to make decisions about
ALR land that is within the Hudson’s Hope municipal boundaries;

e questioned how the royalties amounts in British Columbia compare to those in Alberta;
o what health effect criteria is used in determining an ERP for a specific well;

e how much H2S dispersion is allowed/required, per well, in establishing an ERP; and

e what regulations or legislation deals with specific interest of local governments.
ADJOURNMENT

The special meeting of the Council adjourned. (6:00 pm)
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Clerk

Mayor



